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Independent Auditor's Report to the Shareholders of

Union Insurance Co. Ltd.

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Union Insurance Co. Ltd., which comprise the Statement of
Financial Position as at December 31, 2021, the Statement of Profit or Loss and Other Comprehensive Income,
the Statement of Profit and Loss and Other Comprehensive Income Appropriation Account, related Revenue

Accounts, Statement of Changes in Equity, and Statement of Cash Flows for the period from January 01, 2021
to December 31, 2021 and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the company as at December 31, 2021, and its financial performance and its cash flows for the year ended in

accordance with International Financial Reporting Standards (IFRSs), the Companies Act 1994, the Insurance

Act 2010, the Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws and

regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under

those standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Company in accordance with the International Ethics Standards

Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the ethical

requirements that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our

other ethical responsibilities in accordance with the lESBA Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of

the financial statements of the current period. These matters were addressed in the context of our audit of the

financial statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion on

these matters. Key audit matters were identified in the context of our audit of the financial statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters except the

matters of restatement of financial position presented for the year ended December 31, 2021 which described in

details below. We summarized below the key audit matters in arriving at our audit opinion above, together with

our key audit procedures to address those matters and, as required for public limited entities, our results from
those procedures.

Premium Income

Risk

Gross general insurance premium

comprises the total premium received for

the whole year provided by contracts
entered into during the accounting period.

Our response to the risk

With respect to Premium income in respect of various types of
insurance we carried out the following procedures:

The design and operating effectiveness of key controls around
premium income recognition process.
Carried out analytical procedures and recalculated premium

income for the period.
Carried out cut-off testing to ensure unearned premium income
has not been included in the premium income.
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Given the important nature, connections to

other items to the financial statements and

sensitivity of the items we believe this

area pose high-level of risk.

Investment Fluctuation Fund

The company made a number of
investments in the listed and unlisted

capital market with required regulatory

permission. Income generated from the

investments (realized gain and dividend
received) is credited to the Profit & Loss

Account. Unrealized capital gain or loss if

any is transferred to the Investment

Fluctuation Fund subsequently or as per

the policy of the company.

This item has significant impact on the

earnings performance of the company and
return to the shareholders and might be
prone to misreporting as large unreported
fall in the value of any holding may wipe
out the value of the portfolio and hamper

the distribution capability of the company.

On a sample basis, reviewed policy to ensure appropriate policy

stamp was affixed to the contract and the same has been
reflected in the premium register.

Ensured on a sample basis that the premium income was being
deposited in the designated bank account.

Tested on a sample basis to see that appropriate VAT was being

collected and deposited into bank through Treasury Challan.

For a sample, insurance contracts tested to see if appropriate.

Level of reinsurance was done and whether that re-insurance

premium was deducted from the gross premium.

Applying specialist's judgment ensured if there is any
impairment of the reinsurer.

Finally assessed the appropriateness and presentation of

disclosures against relevant accounting standards, Insurance Act
1938 (as amended in 2010), Insurance Rules, 1958 and other

applicable rules and regulations and regulatory guidelines.

We tested the design and operating effectiveness of key controls
around monitoring, valuation and updating of prices of the positions
held by the company from trusted sources. Additionally, we
performed the following:

Obtained year-end share holding positions from the company

and through directional testing assessed the completeness of

the report.

Recalculated unrealized gain or loss at the year end.
Carried out cut-off testing to ensure unrealized gain or loss was

recognized in correct period.
Finally assessed the appropriateness and presentation of
disclosures against relevant accounting standards, Insurance
Act 1938 (as amended in 2010), Insurance Rules, 1958 and

other applicable rules and regulations and regulatory guidelines.

Estimated liability in respect of outstanding claims whether due or intimated and claim payment

This account represents the claim due or

intimated from the insured and involves

significant management judgment and risk
of understatement. In extreme scenario,

this item may have going concen

implications for the company.

We tested the design and operating effectiveness of controls around
the due and intimated claim recording process. We additionally
carried out the following substantive testing's around the item:

Obtained the claim register and tested for completeness of claims

recorded in the register on a sample basis.

Obtained a sample of claimed policy copy and cross check it with
claim.

Obtained a sample of survey reports and cross checked those
against respective ledger balances and in case of discrepancy
carried out further investigation.

Obtained and discussed with management about their basis for

estimation and challenged their assumptions where appropriate.
Tested a sample of claims payments with intimation letter, survey
report, bank statements, claim payment register and general
ledger.

Finally assessed the appropriateness and presentation of
disclosures against relevant accounting standards, Insurance Act

1938 (as amended in 2010), Insurance Rules, 1958 and other
applicable rules and regulations and regulatory guidelines.
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Details of head-wise restated amounts during the period from January 01, 2021 to December 31, 2021
have been presented according to the Financial Statements.

이

Balance of Profit & Loss Appropriation
(PLA) Account is Taka 82,842,386 as at
December 31, 2021 which has been

arisen due to restatement made in the

heads of Proposed Dividend, Revaluation

Reserve, and Income Tax implications in

last four years audited financial
statements.

Balance of Revaluation Reserve is Taka

33,442,744 in the audited financial

statements as at December 31, 2021

which is related amount of Taka

116,390,929 by not considering
revaluation of assets other than land and

Building.

Balance of WPPF is Taka 25,857,448 as

at December 31, 2021 which is restated

due to changed of PLA amount and also

charged interest on remaining balance of
WPPF since 2016.

Restated balance of Provision for Current

Tax and Deferred Tax Liability Taka
2,049,262 and Taka 4,782,446

respectively as at December 31, 2021.
The above balances are by charging
interest on WPPF, interest of FDR,
Transfer of Revaluation Reserve to PLA.

and Restatement of Revaluation Reserve.

The carrying value of the Property, Plant &

Equipment is Tk. 149,833,673 as at
December 31. 2021. The valuation of

tangible fixed assets was identified as a
key audit matter due to significant impact
of revaluated amount land & building in
the Financial Statements.

Sundry Debtors and Amount due from

other persons or bodies carrying on

Insurance business is Tk. 337,070,882

and 340,281,754 respectively as at
December 31, 2021. The above balances

have been restated due to transaction

issues with Shadharan Bima Corporation
(SBC) recalculation and found the need of
this restatement.

Other Information

We have revisited the above mentioned periodic Financial
statement to assessed the restated mentioned head's and

followed the following procedures:

•

To justify the Profit & Loss Appropriation balance, we
collected and reviewed revaluation report, Board

Resolution regarding proposed dividend amount merged
with PLA and recalculated Income Tax amount both

Current & Deferred Tаx.

We have confirmed the Revaluation reserve balance from

Revaluation report and also collected resolution of Board
Minutes to confirm the total balance of revaluated amount

by segregating others assets value and land & building
value.

We have recalculated the balance of WPPF as well as

interest charged thereon on a yearly basis.

We have confirmed the balance of Provision for Current

Tax and deferred Tax by recalculating impact of tax

amount as per IAS-12. We also collected relevant

supporting documents as well as Board Resolution from

the management.

We assessed whether the accounting policies in relation to
the revaluation of fixed asset has been made in compliance
with IAS-16 and found them to be consistent. We also

obtained revaluation report from the management and
checked & confirmed the balance of revaluation reserve.

We assessed the restated amount with the

correspondence letter of SBC and also checked the
recalculation method. We have also collected board

meeting resolution regarding the issues.

Management is responsible for the other information. The other information comprises all of the information in the

annual report other than financial statements and our auditors' report thereon. The directors are responsible for
the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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